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January saw divergent performance for equities, with
developed market stocks ending the month lower while
emerging market shares posted positive returns.
Initially, markets continued the rally from Q4 2020,
buoyed by global vaccine roll outs and the promise
of further fiscal and monetary stimulus. However,
the positivity soon gave way to nervousness
and markets sold off over concerns about
delays in the supply of vaccines in Europe, and a
technical driven sell-off towards month end.

In fixed income, government yields rose early in
the month (meaning prices fell). In the US, the
Democrats secured control of Congress to raise
expectations of more fiscal stimulus and the rise in
yields in US Treasuries was higher than in Europe.
Energy performed well after Saudi Arabia
unexpectedly announced a unilateral cut in output.
By contrast, gold sold off in the month.

China drove the outperformance of Emerging Markets
stocks, aided by strong performance from e-commerce
and internet stocks. Strong economic momentum
in the country means China is likely to be only large
economy to achieve positive GDP growth in 2020.
In the UK, the flash composite PMI fell sharply from
50.4 to 40.6 in January, indicating a significant hit to
the economy from the latest restrictions. The vaccine
rollout, however, has been relatively successful.

IMPORTANT INFORMATION
As with any investment, your capital is at risk. The value of an investment, and any
income from it, can fall as well as rise. Investors may not get back the full amount
they invest. Past performance is not a reliable indicator of future results. Personal
opinions may change and should not be seen as advice or a recommendation.
We recommend investors seek professional advice before deciding to invest.

This document has been issued by Flying
Colours Finance Limited, which is authorised
and regulated by the Financial Conduct
Authority, No. 672022. Registered office:
2 Queen’s Square, Lyndhurst Road, Ascot,
SL5 9FE. Registered in England and Wales
No. 09075635. We record all telephone calls.

